
pr•••nc. in virtually all United stat.. ho..s and bu.in..... and

have the financial r ••ources to deploy fiber/coax deeper into th.ir

networks for utility functions a. well as co..unications

applications. In fact, these comPanies have already begun to move

into the acc.ss bu.in.... For exa.ple, within the Bell Atlantic

region, Balti.are Gas , Electric, which has had a cooperative

business relationship with DS since 1990, has hundreds of miles of

fiber in Baltimore and seParately provides access service to

business customers. other utility co~anies are proving acce••

services directly or are providing facilities to CAPs.

•• Wir.l•• (cellular ... 101) cwn\it;ioR

22. Wir.l.ss telephony is a growing seCJll8nt of the

telephone industry. IXCs are movinq into this field to secure a

competitive advantage, to try to bypass LEC networks, to reduce

access charges and to generate new revenues. Cable companies and

CAPs also are entering the wireless arena and are major recipients

of PCS trial licenses. In the Bell Atlantic region, 21% of these

PCS licenses are held by cable companies.

23. Very Small Aperture T.rminals (VSATs), which use an

inexpensive two-foot dish for voice and data communications via

satellite, is anoth.r qrowinq segJlent of the wireless Jlarket. Por

many data applications in the auto.ative, retail, financial,

newswire, and lodging industries, VSATs have proven to be much

cheaper than voice-grade leased telephone lines. At least 49

businesses within the Bell Atlantic reqion use VSAT co..unications

at over 3,000 locations.
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24. In .UJl, Bell Atlantic faces increasinq c0JaP8tition

froa a variety of ca.petitors. Attached as Exhibit 3 is a ..p of

the Bell Atlantic r8C)ion that shows the urban areas where these

co.petitors operate. Moreover, while c~tition is qrowing for

all services, it is already especially intense for several

cateqories of interstate services.

25. For Bell Atlantic, the bulk of revenues in its

interexchanqe basket consists of interstate interLATA corridor

service and interstate intraLATA service. 21 For these services,

111.1 custoaers have coapetitive alternatives, and there is no

justification for continued price regulation.

26. Since divestiture, Bell Atlantic haa been peraitted

to provide interexchanqe service in two interLATA "corridors" --

fro. northern New Jersey to New York and between Philadelphia and

southern New Jersey. Thua, Bell Atlantic coapetes head-to-head

with AT&T, MCI and n\Dl8rous other IXCs, that carry a aajority of

the traffic. In fact, 100' of the potential custo.era for Bell

Atlantic corridor service have alternatives, and a aajority of the

revenues for corridor interexchanqe .ervices qo to other vendors

even thouqh Bell Atlantic's prices are below those of AT'T and NCI.

21 Included with interstate toll and corridor service., Bell
Atlantic seeks cOllp8titive treatllent for related operator .ervicea:
eustcmer Dialed callinq Card Station, Operator Station, Person-To­
Person, Directory Assistance Charge, and Directory Assistance
service Call. The.e operator services face ca.petition froa the
.... interexchange carriers that ca.pete for interstate toll and
corridor .ervice cu.to..rs. Bell Atlantic i. not seeking
competitive treataent for the reaaininq Operator Services.
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Since diveatiture, Bell Atlantic' a corridor revenue. have fallen an

average of more than 11' per year due to co.petitive pre.sure.

27. In addition, within the Bell Atlantic region there

are three LATAs that cross state line.. The Philadelphia LATA

includes all of Delaware; the Washington, D. C. LATA includes

northern Virginia and parts of Maryland; and the Hagerstown LATA

includes parts of We.t Virginia and Maryland. In all three of

these LATAs, all custa.ers have the option of placing interstate,

intraLATA calls by u.ing AT'T, MCI or one of .ore than 40 other IXC

competitors. They do so sillply by dialing the 10XXX code

associated with a particular carrier.

28. Moreover, custo.er. already use these cOJlP8titor.'

services. For exallple, many business custa.ers use dedicated

special access circuits to connect directly to IXCs, and use the

IXCs for both their interLATA and intraLATA toll traffic. other

:medium and large u.ers with PBXs already program them to dial

automatically so that they reach an IXC for their interstate,

intraLATA toll calls.

29. Si.ilarly, auto..tic dialer. and .peed calling off.r

the same capability to residential cu.to..r. and ...11 bu.in•••••.

In fact, the.e cu.tcmer. can autOJlatically dial precoded nuaber. in

several ways. Many tel.phon.. and privat. switching .y.teas

already have the capacity to auta.atically dial precoded nuaber.,

and separate auto..tic dialing devices are readily available in

stores.

30. Ca.petitive pressure has forced both a real and a



naainal reduction in the prices for the service. in the

interexchange basket. The Bell Atlantic interexchange basket is

now priced below its cap, and has been for the last two years and

for all but three aonths of the entire price cap period.

31. In SUJl, custo..rs of these services in the

interexchange basket have co.petitive alternatives available to

thea and have benefitted fro. coapetitive price.. Inter.tate toll

and corridor services should be reaoved fro. price cap requlations.

XIX. 118 Q',M:XU 'JlUGM M' OOMIDXIID.

32. High capacity services (all DS1 and DS3 cateqorie.

in the trunking basket) are also coapetitive today. A DS1 circuit

(1.544 Mbps) is capable of carrying 24 voice grade channels and a

DS3 circuit (44.736 Mbp.) is caPable of providing 672 voice grade

channels. DSl service is used priaarily by business custoaers with

high volumes of traffic between their location and an IXC POP,

another high volUJle location, or .ultiple sites. It is often used

for corporate backbone networks and Local Area Network

interconnections. DS3 service provides higher capacity voice and

data circuits, which aay include aggregates of DS1 traffic fraa

aultiple locations. All of the CAPs that operate in the Bell

Atlantic region offer high caPacity services.

33. In today's aarket, co.petition for high capacity

access is intense. Revenues fro. the larger business custc.ers

that use these services are very concentrated. Nationwide, over

60t of large business custo.ers rely on CAPs for at least part of

their access services.
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18

priced below the upper limits of their service band. The local

transport element which (until this year), included DSl and DS3

transport has also consistently been priced below its price cap.

n The.e ar_s are BaltillOre; Newark (Northern Mew Jersey);
Norfolk (Virginia _ch, Newport 1feVII); Philadelphia; Pittsburgb;
Richmond (Petersburg); Trenton; ..aabington, D.C. (Maryland,
northern Virginia, and West Virginia suburbs); and Wilmington.

Because Bell Atlantic data is li.ited to it. own custa.ers,
these percentages for the availability of coapetitive alternative
are likely to be low. In fact, survey results indicate that in
Baltimore, Pittsburgh, Washington, D.C., and Philadelphia
utlll••tlon of CAPs for high caPacity service ranges between 24'
and 334 of all such traffic. When these custa.er. of coapetitor.
are factored in, total availability is auch higher.

36. This competitive pressure has had a real i.pact on

DSl and DS3 service categories have consistently beenprices.

34. In the Bell Atlantic region, the concentration i.

even more pronounced. Today, JIOre than two thirds of Bell Atlantic

customers' demand for high capacity service comes from metropolitan

areas served by co~titive providers. n Moreover, 10' of the wire

centers produce 86' of the d_nd for DSI and DS3 service••

Therefore, by collocating in only a few wire center., CAPs can

expand their already considerable reach and virtually blanket all

areas with high caPacity deaand within the region.

35. Moreover, CAPs' willingness to expand their network.

to where custo.ers are located, gives thea the ability to offer

near Ubiquitous coverage for key .arkets. For exaaple, Eastern

TeleLogic adverti.e.: "Unprecedented Scope: We are where you are."

Penn Access offers fiber optic digital connections to every major

long distance carrier "from every major Pittsburgh address."



•.....1·.•1~I'

The charge for an average DS3 ten aile circuit has fallen 35' over

the life of the price cap plan. For a DS1 circuit, the price has

al.ost been cut in half (42').

IV Vi'l9 Ri.l.... e.ryiOl 1. a .,itl"

37. Bell Atlantic has several Section 214 applications

Pending for authority to provide video dialtone service. Aa a

coaPetitive alternative to traditional cable television, video

dialtone will largely cOJlpete with established suppliers that serve

a aajority of household. in their custOIl8%' base. Moreover, the

ho..owners that subscribe to video dialtone service will also be

offered alternative progr....r. within the video dialtone

framework. Finally, Direct Broadcast Satellite technology allows

competitive providers the ability to reach every ho.e and business

in the Bell Atlantic region.

38. Bell Atlantic has already announced that its video

dialtone service will be priced coapetitively as coaPared to cable

alternatives. Given the extent of the competition, Bell Atlantic

could not do otherwise. As with its coapetition for acc•••

service, the alternative providers will not be under price

regulation. 23

%'1. COMCLV.IQM

39. It is clear that custoaers of high capacity and

interstate toll and corridor service. have alternativ•• , and the

23 see I._b~101l or s.c:t:10,1W or 'the 1992 cable .Act ­
Ra'te Regulllt10D, 8 FCC Red 5631 (1993).
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resulting cOllp8tition has had a real iJIPAct on Ball Atlantic's

prices for these services. Mew Video Dia1tone service will also

face inc\Dlbent cOJllMltition. The variety of alternative providers,

combined with the ability to collocate at Bell Atlantic facilities,

••ans an expansion in the level of cOJlP8tition going forward.

Because these services are competitive today, and because price

regulation of cOJlpetitive service distorts the market to Bell

Atlantic's and consuaers' econoaic disadvantage, the artificial

price cap restraints should be lifted.

I swear that the foregoing is true and correct to the

best of .y knOWledge and belief.

Sworn 1=-9J and signed before lie
this m day of May, 1994.
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EXHIBIT 1



MFS Network

Northern Virginia, District of Columbia

DlRibution of Access Revenues

-MFS
• Top~ of WIre centers
Ii Ned 2SlIlt ofWn Centers
• Next 50 % of WIre Center8

Note: Wire Centers are RJinked by State
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I

COMCAST CELLUlAR
EASTERN TELELOGIC

(COMCAST IS MAJORITY
OWNER)

LOCATE

MFS
EASTERN TELELOGIC

(COMCAST IS MAJORITY
OWNER)

COMCAST CELLULAR
LOCATE

SOUTHWESTERN BELL CABlE
JONES INTERCABlElMCI
CELLULAR ONEI

SOUTHWESTERN BELL
LOCATE
MFS
ATS (MCI)

COMCAST CELLULAR
TELEPORT

(OWNED BY:
TCI
COX CABlE
COMCAST
CONTINENTAL CABlE
TIME WARNER)

AT.TIMCCAW
NYNEX MOBl~E

MFS
MH UGHTNET
MIDlAND COMM.
LOCATE

,----MONMOUTH CABlEVISION
.".-- COMCAST

~~~ ADELPHIA

COX FIBERNET
SPRINT CELLULAR
CONTEL CELLULAR
VIRGINIA METROTEL

(OWNED BY 3 LOCAL
TELCOS:
SHENANDOAH
CLIFTON FORGE-WAYNESBORO
ROANOKE. BOTETOURT)

SPRINT CELLULAR
CONTEL CELLUlAR
VIRGINIA METROTEL

(O'NNED BY 3 LOCAL
TELCOS:
SHENANDOAH
CUFTON FORGE-WAYNESBORO
ROANOKE • BOTETOURT)

ALTERN£T
(OWN£D BY CONTINENTAL

CAlLE AND ADELPHIA)
ATS (Mel)

MAJOR COMPETmON IN lEU. ATlANTIC URBAN AREAS
CABlE. WIRELESS. CAPS

LOCATE
COMCAST CELLULAR
MfS
EASTERN TELELOGIC

(COMCAST IS MAJORITY
OWNER)

CELLULAR ONEf
SOUTHWESTERN BELL

LOCATE
MFS
BALTIMORE GAS.

ELECTRIC

LOCATE
AT.TIMCCAW
MFS
PENN ACCESS
(OWNED BY DIGITAL DIRECT,
A TCI SUBSIDIARY)

VANGUARD CELLUlAR
INDEPENDENT CELLULAR
VALLEYNET
(PARTNERSHIP OF 5
LOCAL racos:
SHENANDOAH
CUFTON FORGE-WAYNESBORO
ROANOKE. BOTETOURT
UNITED INTER-MOUNTAIN
UNITED TEL. OF PA.)

MFS

CENTENNIAl CELLUlAR
CONTB. CELLULAR
VIRGINIA METROTEL

(OWNED BY 3 LOCAL
TELCOS:
SHENANDOAH
CLIFTON FORGE-WAYNESBORO
ROANOKE. BOTETOURT)
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